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Racro,

o Na_ B89TN_ CLY| ANY, GOVINGTON, OEORGIA

MEMO TO: Honorable Mayor and
Members of City Council

FROM: M. Lyle Lacy, III
City Manager

DATE: August 11, 1986

SUBJECT: * PENSION PLAN MODIFICATION FOR SURVIVOR'S BENEFITS - oo

v -
The attached ordinance represents the final component to the .pensiost: plan modification for survivor's
benefits. As you will recall, the council passed an ordinance at the July 9th meeting which removed pre-
retirement and post-retirement survivor's benefits from the City pension plan, and approved an increase in
the group life insurance to three-times salary at no cost to the ' employee. This action effectively
reduced the pension expense for the current fiscal year by $190,800 and provided an alternative pre-
retirement survivor's benefit for all employees.

The former life insurance plan provided a maximum amount of $40,000 which was automatically reduced at
retirement by fifty percent to $20,000 paid for the retiree by the City. The increase in the maximum
amount of life insurance from $40,000 to three-times salary with a maximum of $180,000 reduced at
retirement by fifty percent not to exceed $25,000.

The attached ordinance will provide an option for employees who elect to take a reduced benefit at
retirement and provide a continued monthly benefit to:a named beneficiary upon the death of the retiree.
This option is based on actuarial replacement tables and does not result in any added cost to the plan.
e i i :

In addition to the survivor's option, the employee may elect to purchase supplemental universal life
coverage up to an additional three~times salary which will be reduced to twenty-five percent of the amount
purchased at age seventy. The employee may also elect to cover a spouse at up to two-times salary and
dependent children at $10,000 per child.

I & O R 1) R Y
The adoption of this ordinance in conjunction with the increased life insurance plan and the supplemental
insurance plan will afford City employees an exceptional survivor's protection package.

The pension board met on August 11, 1986, and recommended Council's approval of the referenced tables and
attached ordinances. A copy of the minutes of the board's meeting are also enclosed.

/s/ M. Lyle Lacy, III :
M. Lyle Lacy, III

MLL,III/srh
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COUNCIL BILL NO. 251686 ORDINANCE NO. 4500

AN ORDINANCE

AMENDING Ordinance No. 4022, in part, which adopted a new retirement
plan for the employees of the City of Marietta, by adding an
optional survivor's benefit for the employees of the City
of Marietta.

NOW, THEREFORE, BE IT HEREBY ORDAINED BY THE MAYOR AND COUNCIL OF THE
CITY OF MARIETTA, GEORGIA, THAT:

Section 1: Ordinance No. 4022 which adopted a new retirement plan for
the employees of the City of Marietta, Georgia, is hereby amended by
adding a new Article II, Section 34, Section 35; and Article VII,
Section 1 as follows:

ARTICLE II

Section 34. Beneficiary shall mean the person designated
by the participant from time to
time in writing and on
prescribed forms, to receive
any death benefit. For purposes
of this definition "person" shall
include only a natural person
and shall not include a corpora-
tion, estate or other such

entity.
Section 35. Beneficiary in shall mean the person designated
Retirement by the participant from time

to time in writing and on
prescribed forms, to receive
any death benefit provided in
Article VII, Section 1.

ARTICLE VII

Section 1. Death after Retirement.

Each participant shall have a one time option to elect a
survivor's benefit payable to a designated beneficiary upon the death
of any participant after retirement. This option shall be elected at
the time each participant applies for retirement benefits. 1In the
event said option is elected, there shall be payable upon the death of
a participant subsequent to his retirement in accordance with Article
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COUNCIL BILL NO: 251686 ORDINANCE NO: 4500

IV, Sections 1, 2, 3, 4, 5 and 6, a monthly death benefit to the designated
beneficiary, and said benefit shall be computed in accordance with tables
attached hereto as Exhibit "A". The effect of electing this option will
cause the participant to receive a reduced retirement benefit and the
beneficiary receive a monthly death benefit that is restricted to an
actuarially equivalent ratio that is based on the difference between the
reduced benefit and what the participant would have received as a normal
retirement benefit if this option had not been elected.

Section 2: It is hereby declared to be the intention of this Ordinance that
its sections, paragraphs, sentences, clauses and phrases are severable, and
if any section, paragraph, sentence, clause or phrase of this Ordinance is
declared to be unconstitutional or invalid, it shall not affect any of the
remaining sections, paragraphs, sentences, clauses or phrases of this
Ordinance.

Section 3: All Ordinances or parts of Ordinances in conflict with this
Ordinance are hereby repealed.

Section 4: This Ordinance shall become effective at 12:01 A.M., September
1, 1986.

DATE: August 13, 1986 APPROVED: Q%CZ-'/ %Zcﬂ-—/

Mayor and Council
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